1. How would you describe chinese economic system - what is exactly „socialism with chinese characteristics“? Some theoreticians argued that it is possible to have free market without capitalism. Has that happened in China? How is chinese economy coping with current financial crises?
Since the 1980s, the Chinese economic system has undergone fundamental transformations.  During the 1980s, the agricultural sector was in effect privatized.  During the 1990s, most of the industrial enterprises were privatized.  State sector now accounts for less than 20 percent of China's GDP.


More importantly, there have been fundamental changes in the social relations of production.  Under Maoist socialism, the Chinese workers were provided with a comprehensive package of social protection, known as the „iron rice bowl“.  Bureaucratic privileges and power were limited and the workers participated in economic and political management.  Now, the Chinese workers have lost all of their traditional socialist rights.  In fact, the Chinese workers now suffer from among the world's most intense capitalist exploitation, under conditions of notorious „sweatshops“, with very little legal protection.

The Chinese experience (as well as the experience of former Yugoslavia) suggests that „market socialism“ is a contradition in term.  When the market becomes the dominant system in the allocation of economic resources and prevails in social relations, it inevitably leads to growing social polarization.  Under a market economy, it is inevitable that busineses and indivduals are compelled to compete against one another (in fact, according the market advocates, this is supposed to be the market's major virtue).  To surive and prevail in the competition, businesses and individuals are both pressured and motivated to pursue capital accumulation on increasingly larger scales, through exploitation of the workers and natural resources.  Thus, the dominance of the market relations sooner or later will lead to the commodification of both labor and nature.

That's what the Chinese economic system is today, an economic system based on accumulation of capital, production for profit, exploitation of wage labor under sweatshop conditions, environmental degradation.


(Financial crisis: see question 8)
2. After one hundred fifty years of humiliation, China is once again becoming center of world economy. What were the preconditions for that magnificant rise, so next century is already called „asian“?

The capitalist world system is based upon inequality, exploitation, and oppression.  From the very beginning (the 16th century), the capitalist world system was composed of three geographical zones: the core, the semi-periphery, and the periphery.  Economic surplus was exploited from the periphery and concentrated in the core.

China was the last large geographic area that was incorporated in the capitalist world ssytem. In the 1840s and the 1850s, Britain fought two war against China to win the right to sell opium in China.  From then on, China was forced to sign several unequal treaties with the western powers and Japan, so that by the early 20th century, China had become a less than sovereign, semi-colonial state and was reduced to a poor, peripheral state in the world system.


The characterization of „one hundred fifty years of humiliation“, however, is not very accurate.  China's incoration into the capitalist world system contributed to the disintegration of China's traditional social structure and led to the rise of new, modern social classes: national bourgeoisie, modern industrial working class, and modern intellectuals.  These transformations eventually prepared the conditions for the great Chinese Revolution in the 20th century.  Thus, in response to the opperession of foreign imperialism and domestic ruling classes, the Chinese people had mobilized themselves, fighting for freedom an liberation, and in the process, had transformed both China itself and the world.

I would not say that China has already become the global economy's center.  But certainly, China now ranks as the world's second largest economy and under the current trend, could overtake the US to become the world's largest economy in less than a decade.


But probably, the most important development in the world system, has to do with the rise of the entire semi-periphery (the so-called „emerging markets“).  Traditionally, the capitalist world system based on the exploitation of the periphery, which traditionally included the great majority of the world population.  This exploitation had made possible for the working classes in the western countries to enjoy comparatively high living standards.

Traditionally, the semi-periphery (such as Latin American and Eastern Europe) served as the middle layers in the world system, indispensable for the system's political stability.  But now with China, India, and the rest of Asia, all joining the semi-periphery, the semi-periphery will soon include most of the world's population, industry, and economic output.  The remaining periphery (mainly Africa) would be too small, too thin, to be exploited, to provide the resources and economic surplus to sustain both the core and a much expanded semi-periphery.


On the other hand, it is ecologically and socially impossible for all the working classes in Latin America, Eastern Europe, Russia, and the entire Asia, to match the western living standards.  This is one of those historical trends that points to the coming demise of the existing capitalist world system.
3. „To get rich is glorious“ - it was often said that PRC under Deng Xiaoping was one of the bigger pillars of world neoliberalism. At the present, under leadership of Hu Jintao and Wen Jiabao, is the inequality on the rise, or economic development is benefiting broad masses? Chinese companies still have shareholders system, so that workers get part of the profit, and poverty rate is lower that ever?
I am not aware that workers' shareholding plays any significant role in the Chinese economy.

In the 1980s, despite rising inequality, it might be said that economic growth had more or less benefited all social layers.  During the 1990s, as privatization accelerated, large sections of the urban working class suffered from absolute declines of living standards.  In the rural areas, people also suffered from the collapse of the collective health care and education system.

Before the 1949 revoution, people used to talk about three mountains of oppression: imperialism; feudalism, and bureaucratic capitalism.  Today, people in China talk about three new mountains of oppression: unaffordable housing; medical care; and education.


In the early 2000s, in response to the growing social protests, the new Party and government leaders, Hu Jintao and Wen Jiabao, made some rhetorical change, talking about building the so-called „harmonious society“.  In effect, the ruling elites felt that it's necessary to make some concessions to alleviate social contradictions.  But in fact, the concessions have been very limited.


The government boasts that the rural cooperative medical system now covers most of the rural households.  But anecdotal evidence suggests that the peasants benefit very little from this.  The doctors would simply charge higher prices so that it's in fact cheaper for the peasants to pay out of pockets.  Despite government effort to promote a system of social insurance, most of the migrant workers (about 200 million workers who work in China's new capitalsit sectors) are not covered by any pension system.
4. You wrote that steady rise of China could have disastrous effect on world capitalism? On the other side, you also argued that China could have crucial role in establishing more humane world – socialist goverment?
China's economic rise has been based on the exploitation of China's massive cheap labor force.  In this way, China has functioned as a major pillar of global neoliberalism.  This, however, created one of those class contradictions of capitalism – the contradiciton of underconsumption.  As China's industrial production expands rapidly on a massive scale, but most of the Chinese workers' living standards have basically stagnated, workers' consumption cannot catch up with the production.  As a result, China's economic rise has contributed to massive overproduction on a global scale.


The contradiction has been temporarily alleviated through the debt-financed consumption in the US, which of course was not sustainable.  The result is the current global economic crisis.


On the other hand, the Chinse workers of course will not be content with sweatshop conditions forever.  It's a matter of time, in perhaps a decades, the Chinese workers will organized to fight for more economic, political, and social rights.  Once that happens, that will deprive the global capitalism of a major reserve of cheap labor force, thus turning the global balance of power to the favor of the global working classes.

China's economic rise has also greatly accelerated the global resources depletion and environmental crisis.  China is now the world's largest energy consumer and greenhouse gas emitter.  And China's energy consumption (70 percent of which comes from coal) grows very rapidly, and could easily double in the coming decade.  There is little hope to address this so long as the Chinese economy and the world economy are both based on the pursuit of the endless accumulation of capital.

But this would be unsustainable.  It is highly likely that by the 2020s, the Chinese capitalism would face simultaneously an insurmoutable energy crisis, environmental crisis, social crisis, as well as a revolutionary crisis.

5. What is the role of communist party in chinese political and economical system, and in society in general? Everything is known abput western leaders, while chinese officials keep mysterios, low-profile? 
After the 1976 counter-revolutionary coup (when four radical Maoist leaders were arrrested), the revolutionary elements were completely purged from the Party.  The Communist Party today consists mostly of individuals who are only interested in personal wealth and power, with no serious commitment to any political ideals.  It's an open secret in China that there is widespread corruption in both the Party and all levels of government.  The Party mainly serves the interest of the wealth capitalists and transnatinal corporations.  Unconfirmed rumors suggest that some family members of the top Party leaders are among the most wealthy in China today.

6. What is the legacy of Mao Zedong – just a historical - mythological figure, or still a political inspiration? 

From the 1950s to the 1970s, under the leadship of Mao Zedong, the Chinese people made a heroic historical effort to build a new, egalitarian socialist society.  Though the effort failed, it provided an important and indispensable legacy that will contribute to China's future revolutionary transformation.

The perception of Mao is clearly divided long class lines in China.  While Mao-hatred is pervasive among the capitalists and many upper middle class members, the urban workers and many peasants often considered the Maoist era in favorable terms (especially when they compared the social conditions under Mao with what prevail in China today).

In the 1980s, most of the Chinese intellectuals were believers in free makret capitalism and anti-Maoists.  Mao was perceived as a communist dictator, like Stalin.  However, since the 1990s, as the contradictions of capitalism have become apparent, many intellectuals and young students have evaluated Mao's historical legacy.  Today, virtually every leftist intellectual in China (who criticize free market capitalism and American imperialism) is, to some degree, a Maoist.

Maoist socialism, is considered by the Chinese left, as a successful model in achieving basic industrialization and providing the general population with basic needs under conditions of low levels of material consumption.  Many also appreciate Mao's unique contribution of „continuning revolution under the dictationship of the proletariat“.  That is, even after the establishment of a socialist state, there is still the constant danger that some Party and state leaders could become new exploitors and evetually, new capitalists.  To fight against this tendency, there must be „continuing revolution“ through widespread political mobilization of the ordinary workers and peasants.
7. After long time of official characterisation of Cultural Revolution as an insane, bloody failed project, now there re views that it fact had huge democratic potential?
As is explained in question 6, the idea of the „continuning revolution under the dictationship of the proletariat“ was among Mao's most important theoretical and political contributions.  The „Great Proletarian Cultural Revolution“ was the attempt to continue the revolution, through mobilization of the ordinary working people and a general limitation of bureacratic power and privileges (what Marx referred to as „bourgeois rights“).


The revolution failed, partly due to the fact that by the mid-1960s, bureaucratic power was already quite consolidated in China, and partly because the masses of workers, students, and peasants, lacked political experience and skills.


From the 1980s onwards, the Chinese Communisty Party leadership, the liberal intellectuals in China, and the mainstream western academia and media, have in effect fromed a Holy Alliance in demonizing Mao Zedong, the Cultural Revolution, the Chinese socialism, and socialism and communism in general.


Despite this massive demonization, since the 1990s, a new generation of the Chinese left has emerged, through independent rethinking and revaluation of China's own revolutionary history.  


As an example of this reevaluation, I would in particular recommend Mobo Gao's new book: The Battle for China's Past: Mao and the Cultural Revolution (Pluto Press, 2008).  The book provides a powerful and davastating critique of various misperceptions and distortions of Mao Zedong and revolutionary China.  

8. What is the exact relationship of US and PRC economies – seems that they are completely connected, as it is chinese who are buying US debt and thus allowing for american prosperity? 

The economic connections between the US and China, and the global financial imbalances that have been developed as a result, have been a crucial mechanism of the funcition of the neoliberal global economy.


Under neoliberalism, because of rising global inequality and the attacks on working people everywhere, there is a general tendency for the global effective demand to fall behind the expansion of the global production.  In this context, the US has acted as the world's „consumer of last resort“.  However, the American workers have also suffered from declining real wage.  So the neoliberal solution has been debt-financed consumption, promoted through successive asset bubbles.


American imperialism is now in irreversible decline.  In the short run, China has the technical and financial means to sustain domestic demand, through increase government investment in infrastructure.  But in the meidum- and long-run, as is explained earlier, the Chinese capitalism faces insurmountable environmental and social crisis.
9. On the other side, what is their political relationship? Is it possible to foresee armed conflict, for example, about Taiwan? What exactly mean „China's peaceful rise“? 
The so-called „China's peaceful rise“ is an ideology promoted by the Chinese capitalist elites to, on the one hand, appeace certain nationalist sentiments among the Chinese urban middle class, and on the other hand, to domonstrate to the US imperialism that China is prepapred to be „a responsible member“ of the „international community“.  That is, China is not going to challenge the basic world order under the American hegemony.

So long as both the Chinese capitalism and the Taiwanese capitalism remain relatively stable, I don't think armed conflict is a likely scenario.  The status quo benefit the Chinese capitalist class, the Taiwanese capitalsit class, and the US imperialism.

However, once the Chinese capitalism and global capitalism become more unstable, both Taiwan and Korean Peninsula could become potential sites of geopolitical explosion, with quite unpredictable consequences.


It is important for those who are committed to a progressive social transformation to develop a correct strategy that will unite the working people in China, Taiwan, and the rest of Asia, and prevent certain sections of the ruling elites from taking advantage of the situation to divert the working people from the real struggle.


The tragedy of former Yugoslavia is particularly revealing in this respect. 

10. How do you look in retrospective on Tiananmen square protests and events in 1989.-1990.? 
This year is the 20th anniversary of 1989, when the Eastern European socialisms collapsed, the Yugoslavian tragedy began, and the global capitalist elites celebrated the „End of History“.  In retrospect, the year of 1989 marked the peak of neoliberalism and the truimph of the global counter-revolution.

In 1989, neoliberalism also dominated the Chinese intellectual thinking.  Both the Communist Party leadership and the liberal intellectuals were in favor of neoliberal model of capitalist transition.  But they could not agree upon how the wealth and power should be shared among themselves.


There were genuine resentments among the Chinese workers against the capitalist reform.  There were also genuince desires for some form of political democracy among the ordinary workers and students.  However, they were not organized as an effective political force and were not guided by a revolutionary theory serving their own interest.


The liberal lintellectuals took advantage of people's desire for democracy to bargain with the government for a better deal for themselves in the pro-capitalist alliance.  The government saw the revolutionary threat and repressed the students' and the workers' protest.  The workers paid the price of blood.  The intelletuals were taught a lesson.  But this did not prevent them from joining the government a few years later, to actively promote privatization, which destroyed the remaining social rights of the Chinese working class.

11. From 1990.–1992. you were political prisoner. Could you describe that experience? Is it not somewhat strange to be imprisoned by communist state and become marxist during serving of sentence?

After 1989, as I reflected upon the experience of the student movement, I was already attracted by leftist and Marxist ideas.  In June 1990, I gave a political speech in the campus of Beijing University, which later cost me two years in prison.


In prison, I had the opportunity to engage with people from many different social layers and also had got abundant time to do lots of readings.  I read three volumes of Marx's Capital for three times, many other classical Marxist readings, and Bertrand Russell's A History of Western Philosophy.


There was one interesting episode.  Somehow in Beijing's prison cell, I found a coin of one dinar issued by the Socialist Federal Republic of Yugoslavia.  I have no idea at all how it ended up there.  I am still keep the dinar today. 
12. What is primary concern in life of ordinary chinese? Is it absence of political freedom, or just effort to earn money? To which degree has consumerism developed?
Consumerism has certainly affected China, just as it has affected every cornor of global capitalism.  But other than the wealthy elites, only the urban upper middle class might be said to have „benefited“ from global consumerism.

The urban working class suffered from the three new mountains (unaffordable housing, medical care, and education).  Many old workers who had had experience in both the socialist and the capitalsit period, had developed relatively high levels of political consciousness, with clear understanding of the nature of the contemporary Chinese society.  In recent years, they have been the backbones of many workers' protests.

The younger workers who work in the new capitalist sectors have not yet developed the organizational capacity and class consciousness.  They not only suffer from low wages and poor working conditions, but also have to tolerate constant and often quite arbitrary abuses by capitalists, including various fines, wage decutions, and physical abuses.  Neither the captalists, nor the government officials, treat the labor law seriously.

The intellectuals and the urban middle class, used to be a major social base for the capitalsit reform.  But in recent yearss, there has been polarization within this social class as well.  Many of them also could afford the three new mountains and several millions of university students find themselves unemployed every year.

The potential for a revolutionary transformation in China depends on whether in the coming years, a potentially powerful political alliance can be formed between the socialist-oriented old state sector workers, the new workers in the capitalsit sectors, and the proletarianzied middle class members.

