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BDEBIT/ BANKRUPTCY

N ChbEd by the lien, called the collateral)
Bz Becky Stocker, Megan Olson, Dallin EErsatisty the debt 1you default.
\Woed), Mathew: Hurst, and Erik Jenkins
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SENBILOEYENSIONENGIFLEOSTE CIVIGUS
ginPIES G SEcUred dent Allot aff home

vides alguicksand inexpensive wWay/for the
IENGERIONaKe ther home firom! you! iff youl default
ONNONIFMIGIGA0E payments.

YoUFtielses considered collateral towards
debi: ifyeurdefault oni payment;, therbank
Seizes your house, sells it and uses the proceeds

torpay back the debt (alsorknewnas
foreclosure):

o

glliAshieown eni the title to the'vehicle:
misHient allows the creditor to repossess CONSUMENS puUrchase geods: Asia result, Sears
he car anyt|me you default |n your B ey erable to take the bed, teleViSiOn, OIf even
S P e hammer you bought from them iff yourdon't

DLy ¢ meakeyour payments. The basis for this security.

Interest isithe agreement you signediwhen you
lirst openedi the account.
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Unseclred Destss ‘

d fault. The creditor's only remedy is to - ¢ Store CilggiCalfds

- o | Examples Department stores, Wal-Mart, etc.
SUERyoUrand get a judgment. = = payday Loans
— Example: Check cashing advances

s Personal Loans:
— Bank unsecured loans

= \Medicall Bills

GING00)I that is intended to bridge the

BN S5 UILS OF ot paying this debt on time are that the [GWENFS cash flow: gap between _
pmpenyAwillicharge a late payment penalty (generally’in | eydays:Payday loans are also sometimes

esUSHifom| $10 to $40) and report the late payment to I heferred to as cash advances, though that

credit rating agencies. )
Lerim can alse refer to cash provided

* Universall Default- Other credit card companies charging againSt a_prearranged line of credit such
for late payments as a credit card.

OVERVIEN
—Tiggelinge

ErEssaceumulatedion the balance lefi to EDETNIteNS
seyAaSIaNNCENtVe to pay. the bill. B ContnbULing Factors
SEcUredidebt isinon-negotiable. This/isian | B listics

ameunt el moeney borrowed for something : o

Specific that is also) used| as collaterall If the United States

debt amount goes unpaid, the object used for =Utah
collateral could be retracted.




Bench “hancarotta”. When a merchant didn’t pay: his
pillsthistmanketplace bench wasi broken and assets
Soel;

1570 England
= only/creditors and merchants could be considered! to
file for bankruptcy

1604"England
— penalties increases such from a debtor’s ear to be cut
off'te the death penalty.
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BElrgiesialldehis excepl- somertaxes and
ReliifenyApayments and child support

Alsercalledistraight: bankruptcy
Chiapter 13

= Eliminates; certain typesi of debt and
restructures; the remaining debt

— Court ordered repayment plan

wyeIcalSiamilARling fior
A PLeY IRFS9 7 owed mere than
perend a halfFtimes its annual
comen short-term, high-interest
det A family earning $24,000 had
anfaverage of $36,000 in credit card
and similar debt.

Federal Reserve (1997)

Uiited States
gelgsael [evy sirslifelr o thieh Varsion of e

Britien My, D)L le) el el oy

INEWA W becomES the hasis of current: [aw.
Volintary bankitptcy & discharge of debt

Chiapter 13 bankruptey optioni was
established
LLawyers are allowed to advertise

ULS. Supreme Court removes caps on interest
rates

Bankruptcy: law is amended to prevent certain
types of debt from being| discharged

BitE aVerage banknuptcy,
' filer?

449 of filzrs clfe goljdl

Ersrerenvomentiling alone;

worane men filing alone;

Shightyeitereducated thanithe general population;
pereut of three have lost a jobj

Half*have experienced a serious health problem;

Eewer than 9246 have not suffered a jobiloss, medical event
or:divorce;

IHighest bankruptcy rates: Tennessee, Utah, Georgia,
Alabam
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TOTAL CHAPTER T FILINGS HATIONWIDE
CALENDAR YEARS 1904 - 3004
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TOTAL BANKRUPTCY FILINGS NATIONWIDE |
CALENDAR YEARS 1994 - 2004
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The histery oif Utahis
Bankrtsicy Raites

BRSO ohe I9B07S, a Wave of bankruptey filings

BpIsHiEd Uialhiinte the top 10 “worst™ states.
Siice 1998, Utah! has been inl the top 5 “worst”
States o hankruptey.

s 12002 and 2003, Utahi became #1 with| the

highest household bankruptey rates.
+ Utah Foundation Press Release December 15, 2004
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HENEE0N0c- Bl643
-~ 2-Texas- 7,225
e Michigen- 6,687

30- Utah- 1,072

paRkruptey law went into efifect
on October 171, 2005.

Bankrupicies

Total bankruptcies during the IZ2-rmontf
wperfod ending Marchr 31, 2004

MATIOMNAL AVERAGE: T=2_8 "IISHHOLLS

TP S
HOUSEHOLDS
RANK= STATE PER FILING
S UTAH 365
-3 =287
3 Georgia L2
4 _ Newvada - e =

a7 .2

S0 Vermont
51 Alaska = g )

=Includes the District of Columbia
SOURCE: American Bankruptcy Institute

iesponsible spending hahits

WDEClinET N the stigma that is associated
Withrankruptcy.

B.Repeat filings (Chapter 13 to Chapter: 7)

% Utah Foundation Press Release December 15%, 2004

.
ST ae AWE NOW?Z BRI KIHILCY/ANSS

Utah bankruptcies

The number of Utahns filing for bankruptey during the first half of
this year was down significantly from the first half of 2005. While that
decline is the result of last year's revamp of the nation’s bankruptcy
laws, some observers expect bankruptcy numbers eventually to
increase again. e
J — 2005
2,034 2,062
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reditCatnigelie)

SBEIOE iling;, Uentons must take a credit
COURSElmoIcourse which allews, detors
Koyt they “gualify/ for bankruptcy,
Eves counselingl to: those filing for:

ankruptey,
MUSt: complete prior to) 341 hearing

PIepety must be valued at replacement
SCOSTS
o= Viuch more expensive for filers

—  EXpensive and time consuming) for lawyers;
Incrieases attorney: fees
Lo
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What Some are Saying
About the New
Bankruptcy Laws

.-
2o Changes (Comis)

2- Median Housenald lngeiefasils s

COnSIEE T mere-Chapterd3dilers———————

ENocalcllate thel “Current menthly income?”, the
WELIOISINCOME over the past 6 months prior to) filing
ISt taikeniinto) consideration

—Aincome isiless than or egual to the median
household'income, a debtor may. file for a chapter 7.
lifincome Is greater than median household income,
the filer must pass the “means test”.

.-
djerChanges(coniy)

Elersimust attend! thisiclass to complete
tHENFanKkrupLey,

L
IHHE

.

Buendingicredit cotnselimoE I netice the:
NBENINIEOpIEN oM WhEN! they Walk o) the

rIOn Lerthiesminute they leave. Seme walkiin

red eUeithelnr mind, but leave educatediand

VeIVEdIitIs difficult torgauge! iff the money;
micnagement classes arer effective. A long| term
Stidy needs;to e done toisee! if the bankruptey,
filersiare staying out of' debt, or becoming
revelving debtors.”
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ANSOIELANE SAYINENATOIIS

SuERN eV BRIKIIPICYASAS
- Jogl VaeEr (Crapier 7 Titsies)

DCHNIGrE EXPENSIVENTON OULINE CASES! L0 e

NilECNIE COoST 6ff ther new bankruptey aw/is
PEINgNElt by the consumers. The new:laws

aremeaking it difficult for filers because of the

econemic difficulties they are already: facing.

—Eeesthave significantly increased for filers who

are below: ther median| income test
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ezl Lewni ProfesserUsioT

Prior o i pews gzl gieylzny omliclge
o NeiEoplEwheriled for a chapter 128
AElACOmMplEted:
easensienind the highibankruptey rates
BEnEeErsS Wil oorrew! teranyone

=Eedincreasing the interest rates (17 times in a row.
Which hurts people with adjustable rate mortgages
and car [oans)

— Rise infconsumer prices (housing, gas, and interest
fiates)

o

aChIEVEN S PUIPBSE

BWASHHCE reguirements that you' have to
MEELIRrorder ta gualify.

-h-‘ . .
SEIIS Why thiSTpolICy WOl d s

L]

-'FE&.L
hieather Haycocks RC
Wiy BN K UpLCYAREPIESENTAtIVE

“Chiagiagr A8 el tich gt o RC‘WiIIey DECAUSE O

ENCEIISISIEN By MENTSIthatiareeing made’”>
WEZNMYS are effectiver forr RC Willey because! it:

HEISRIESiONUnEErStand a clear picture of the situation.

INVERCTENIIOLECTING| GUI assets”.

REAWIlIEy wants to keep within the boundaries: of
wankrtptey hecause ofi the higher amount of financial
myelvement: RC Willey wants toibe ahead ofi the game.
Inrordertfor the filings tol be complete, we must be
present at the 341 hearings”.

Purgaseg giige NS Paliey

UHENTENHONSIOIRtENIEWBKIUPLCYA | awy,
IBRENLElRAmererdebtors for chapter 1387s;
Wiichireliowsimore debiors tor keeprtheir:
copnsummer /ool

DECIease the amount of filers in general

Rrovide education reganding money
management and' financial stability before
andiafterfiling for bankruptey.

SRueNew billisets up rigid means test and ifiyou don't gualify then you
WilNictbe ablertoireceive relief. Also if you are in the grey area of the
EWyelican haveyour casel challenged causing| you to spend a lot of

NIGREYAGRIatiorney s in order to have our debts discharged.
EEROErs child support
wesnewbill will make it harder to recover child support. If the courts
determine that the secured debts are more important than child support
yourcouldfind the custodial parent will' have to work with creditors to
get at the debtors [imited disposable income.

Rewards an industry,

— The new: bill also rewards credit card companies and other lenders for
giving people large credit limits when they know that they can possibly
pay back the amounts borrowed to them.




Mzlkes eregiar 18 rggelymnent ol imele eliffice)
LONTIENEUE = IECAUSE G tiE STHCE mEeans| test it
WEESNTIEKENTE arderfor people to pay back their

EWISEINIENEasen| for this being that thernew,

aenlyAallewWsiyeul certain amount for your
BIifilyAExpeEnses and i you go) ever that —
Fampuntyoeu could stilllbe reguired to pay back a i : Careful withiyour mongey.

Jargerramount ofi money: than you have available
EaCh moenth.

Vakesiit easier for a landlord te evict a tenant:
Whie files bankruptcy.

Save for future events




