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INTRODUCTION


According to the prevailing bourgeois liberal ideology, capitalism and democracy always go hand in hand. But the triumph of Chinese capitalism is exactly based on the failure of democracy. In the 1989 revolution, it was not only the democracy or dictatorship that was at stake, but also the fate of Chinese capitalism that was at stake. On 4 June 1989, not only was the democratic movement defeated, but also was the Chinese working class defeated. The Chinese working class was defeated because they had failed to make of themselves an independent political force capable of fighting for their own liberation. Instead, they followed the political leadership of the liberal intellectuals and thus served the political interest of the liberal intellectuals rather than that of their own. 


On 20 May 1989 when the ruling class declared its war against people by sending army into Beijing city to enforce the notorious “martial law,” the democratic force was left no choice but either surrender or an open call for people’s uprising. A call for uprising would be responded by the working class. On the other hand, the ruling class was deeply divided, caught up in panic. The chance of success was pretty large. But the liberal intellectuals refused to take this chance. The revolution thus failed. 


I began to participate in the democratic movement in 1988. At that time, like most Chinese university students, I embraced bourgeois liberal ideology. That is, on the one hand, I agreed with western-style multi-party democracy, and on the other hand, I was in favor of full-scale marketization and privatization, and the establishment of the capitalist economic system. But I began to change my mind in the 1989 revolution. At the critical time of the revolution, it was very clear that whether the revolution would end with victory or failure depended on whether the opposition would and was able to fully mobilize the entire urban working class to fight for democracy. Here we were immediately met with a problem. Anyone who had a clear mind could not fail to see that the ideology that the liberal opposition held was in sharp conflict with the interest of the working class. People like me who were in favor of privatization and capitalism knew very well that the working class would suffer a lot if the economic policy that we upheld was put into practice. In the “normal” time, this could simply be left aside as the unavoidable cost of social progress. But at the time of revolution, it was completely a different matter. On the one hand, you were to ask the working class to fight for your ascendancy to power with blood and life. On the other hand, if you and your kind of people were in power, in return to what the working class had done for you, you would impose the social and economic policies that would be nothing short of a disaster for the working class. How could a revolutionary who thought himself or herself to be someone struggling for social justice, freedom and the liberation of ordinary people, not to put a question mark on the ideology that he or she held in this case?


Shortly after the failure of the 1989 revolution, I began to reject bourgeois liberalism and convert to Marxism. Like all Marxists in today’s world, I was faced with a series of questions. Why did the socialist revolutions in the 20th century fail to establish a genuine socialist society? How do we evaluate the historical merit of these revolutions? Why did the failure of the socialist revolutions lead to capitalist development? Is it possible for us to have a society without any exploitation, oppression, and alienation? Is there such an economic system which is not only economically productive and efficient, but also satisfies the requirement of a socialist society? At the beginning, I either failed to answer these questions or did not have clear ideas on them. I was not yet completely freed from the influence of bourgeois liberalism. And as a member of the middle class intellectuals, my perception of society was still to a large extent limited by the narrow scope of the social group from which I came. For a long time, like the liberal intellectuals, I viewed Maoist China as no more than a “totalitarian society” with little contribution to China’s social progress. Also for a long time, I had tried to find a market socialist solution to the economic problems of a socialist society. But overtime, as I gradually went beyond the narrow scope of the middle class intellectuals and bourgeois liberalism, I was able to answer the above questions much more clearly and confidently.


Here we have a problem of the relationship between the revolutionary social theory and the scientific social theory. In an oppressive society which is divided into the oppressor class and the oppressed class, it is impossible to make an objective, scientific analysis of society if we perceive society from the standing point of the oppressor class and other more or less privileged classes and social groups (for example, the intellectuals). For the oppressor class and other privileged classes and social groups have established interest in the existing society. In an oppressive society, only from the perspective of the oppressed people who do not have any interest in the existing society, can we reach a scientific understanding of the society. Thus, as long as the society is divided into the oppressors and the oppressed, a scientific social theory must be at the same time a theory that perceives society from the standing point of the oppressed people. That is, it must be at the same time a revolutionary social theory. 


While the Chinese socialist revolution failed to establish a genuine socialist society (for objective as well as subjective reasons), the revolution did bring about tremendous improvement of the material and spiritual conditions of life of Chinese working people. In revolutionary China, which, in the opinion of the liberal intellectuals and bourgeois ideologues, was a “totalitarian society” in which people did not have any freedom and rights, working people were guaranteed extensive social rights (such as the right to employment-- “iron rice bowl,” to free health care, to cheap housing, and to other basic needs) that are unimaginable for the workers in capitalist societies.


The new society was thus faced with a fundamental contradiction. On the one hand, since the revolution had overthrown the old oppressive and exploitative system, and guaranteed working people extensive social rights, it was no longer possible to develop productive forces in the way in which productive forces were developed in “normal” oppressive societies. On the other hand, the revolution failed to establish a genuine socialist society in which working people had control over society and economy. Instead, a new ruling class gradually took shape. If this contradiction could not be solved, there was no way to secure the development of productive forces, and consequently, the survival of the new society.


This contradiction could be solved either by further developing the revolution, that is, by destroying the emerging new oppressor class and establishing working people’s control over society and economy, or by returning to the “normal” status of the oppressive society and depriving the working people of their extensive social rights that they won in the revolution. Whether the contradiction was solved in the first way or the second way, depended upon real historical struggles between different classes. In China, the struggle was concentratedly expressed by the Cultural Revolution. 


In the official economics, this contradiction was reflected in the controversy on “planning” and “market.” According to the official economics, market is the only rational and viable economic system under the modern conditions and the “market-oriented reform” provides the only solution to the economic contradictions of late Maoism. However, there is not an economic system that operates without being under any social relations. Thus, it makes no sense if we talk about the rationality and viability of an economic system without considering the context of social relations. For example, given the capitalist social relations, productive forces can be developed only if the capitalists are allowed to exploit the workers, and consequently only the economic system that allows the capitalists to exploit the workers can be “rational and viable.” This certainly does not suggest that what is “rational and viable” for capitalism is also “rational and viable” for any other society. On the contrary, capitalist exploitation, by repressing the creativity of working people, is a great obstacle to the development of productive forces.


It was only after the failure of the Cultural Revolution, with the revolutionary socialist political and intellectual force defeated, and the rule of the bureaucratic ruling class consolidated, that the “market-oriented reform” became the only politically and socially viable solution to China’s economic problems. While the official economics keeps silence on the issue of social relations, they have implicitly taken for granted the existing social relations, that is, taken for granted the rule of the oppressor class over the oppressed people.


Nonetheless, the class struggle between the ruling class and the oppressed people did not end with the failure of the Cultural Revolution. Instead, it was impossible for the ruling class to impose the capitalist oppressive and exploitative system on working people without serious struggles. These struggles reached one climax in the 1989 revolution.


The failure of the 1989 revolution has proved that the liberal intellectuals are unqualified for the leadership of the Chinese democratic movement. By following them, Chinese working people can achieve only their own expropriation. The Chinese working people must free themselves from the ideological dominance of both the ruling class and the liberal intellectuals, and make of themselves an independent political force, that is, a socialist revolutionary force. In this sense, the fate of Chinese democracy is the same as the fate of Chinese socialism.


On the other hand, the failure of the 1989 revolution paved the way to capitalist development in China.  After 1989 Chinese capitalism has entered a new stage of rapid expansion, accompanied by massive inflow of foreign capital.  There is no question that the rule of the ruling class has been consolidated and Chinese capitalism is now in very good shape.  But these by no means suggest that the contradictions of the existing society have disappeared or will not be developed and intensified.  The capitalist system, is a socially as well as economically irrational system, and a system full of contradictions.  The very success of capitalist development prepares the conditions for its failure and demise.


In the context of China, capitalist development has taken the particular form of export-oriented dependent development.  That is, on the one hand, the Chinese capitalist economy has become increasingly dependent upon foreign technologies and advanced capital goods, and on the other hand, to finance imported technologies and capital goods, China depends heavily upon the exporting industries which are competitive in the world market only by taking advantage of cheap labor.  Chinese capitalist development is thus based on the cruel exploitation of hundreds of millions of “cheap labor,” or in other words, based on the suffering and the pauperization of the majority people.  But for any social system to be sustained in the long run, it must be accepted or at least tolerated by the majority people.  Chinese capitalism is thus faced with an insolvable contradiction: to maintain its economic rationality, it must undermine its social legitimacy; to preserve its social legitimacy, it cannot maintain its economic rationality.  Unable to maintain both its economic rationality and social legitimacy, Chinese capitalism puts its own survival into question.  


On the other hand, Chinese working people who had made a great socialist revolution, and seen with their own eyes how the world could be changed if the oppressed people would rise up, overthrowing the rule of the oppressors and exploiters, will by no means stand the present oppressive system for a long time.  Sooner or later they will rise up again, not only taking back what they have lost, but starting with a new point of departure, which will lead to the establishment of a brandly new society.


I was arrested on 15 June 1990 for an anti-government speech and was later sentenced to a two-year imprisonment for “anti-revolutionary propaganda and instigation.” I was set free in June 1992 and have since then committed myself to the revolutionary socialist activities. I began with my work by making propaganda in the oppositionist groups dominated by the liberal intellectuals in Beijing and Xian. Some of them later became my comrades. In the debate with the liberal intellectuals, it became increasingly necessary to make a systematic critique of the ideologies of the ruling class and the liberal intellectuals. 


I began to write this book when I was making a personal investigation of workers’ conditions in Shenzhen in 1993. Later I went to Beijing to collect reference materials from Beijing Library (The National Library of China) and The Library of Beijing University, but then had to move to Xian to avoid being disturbed by the police (I had been arrested three times since June 1992). Thus, most of the Chinese part of the book was written in Xian. In the final version, Chapter I, II, V, and part of Chapter III, IV and VI were first written in Chinese and then translated into English by myself, Chapter VII and part of Chapter III, IV and VI were directly written in English..


In Chapter I, I try to answer the following questions. Has China embarked on the way of capitalist development? If yes, why? I begin with an analysis of the contradictions of the post-revolutionary relations of production in China, by comparing the Chinese state-owned enterprises with the capitalist enterprises. I argue that this contradiction could be solved either by the further development of the socialist revolution or by restoring the capitalist oppressive and exploitative system. Given China’s concrete historical conditions, capitalist development became the real historical solution to the contradiction. 


While in Chapter I I argue that capitalist development became the real historical solution to the contradiction of teh post-revolutionary relations of production, Chapter II discusses how this solution was determined by real class struggles. I focus on the Cultural Revolution and the 1989 revolution. Besides there is a section on the the bureaucratic and private capialist class and a section on the Chinese middle class. 


Chapter III discusses the evolution of the relations of production in agriculture since the founding of the People’s Republic of China. Although the agricultural cooperatization failed to bring about genuine socialist transformation in China’s countryside, under the cooperative agriculture, China did have made great progress in building the agricultural productive forces. While the Chinese agriculture had grown rapidly in the initial stage of the rural “reform,” as a result of the “reform,” the Chinese agriculture was back to the status of petty peasant economy and has since then entered long-term stagnation. 


In Chapter IV, I try to analyze the conditions for successful capitalist economic development in China.  While the Maoist period had laid down the material foundation for further rapid economic development, rapid economic development is impossible without normal and stable relation of production, either the capitalist or the socialist.  China is able to make a successful transition to capitalism mainly due to China’s relatively backward economic structure, and hence relativly backward class structure.  By developing the capitalist economic sector based on the exploitation of hundreds of millions of the so called “surplus labor force” in the countryside, the Chinese ruling class has actually circumvented the resistance of the working class in the state-owned enterprises and the triumph of the capitalist “reform” is thus guaranteed.  In this chapter, I also argue that given China’s particular context, capitalist development takes the form of export-oriented dependent development and if Chinese capitalism is not able to overcome the status of dependent development, the long-term sustainability of Chinese capitalist development is put into question.


Chapter V discusses the relationship between capitalist development and political democracy. I make a brief introduction of the development of political democracy in developed capitalist countries, arguing that capitalist development will by no means automatically bring about democracy, and instead modern democracy was established only as a result of the struggle by the working class against the capitalist class. Then I argue that in less developed capitalist countries, due to more intensified social and economic contradictions, capitalism and democracy are even more incompatible.  In this chapter, I also make an analysis of the controversy between two groups of the liberal intellectuals--”new authoritarians” and “democrats”, which happened in late 1980s.  I try to show how this controversy reflected the inherent tension between capitalist development and political democracy.


In Chapter VI, I make a summary of the political and social conditions in China after 1989.  I argue that the inherent contradictions of capitalist development sooner or later will lead to great economic and social crisis in which all of the existing social contradictions will be greatly intensified, opening the possibility for a new socialist revolution.  


Chapter VII discusses one of the most important questions for the contemporary world socialist movement--can we have an economic system which is not only economically rational and viable, but also free from all forms of oppression and exploitation? I begin with a critique of various market socialist theories, arguing that market socialism is not able to solve its inherent dilemma--to develop productive forces in a market context as well as prevent the evolution into capitalism. Then I make an analysis of the critiques of the socialist planned economy by bourgeois economists and market socialists, who argue that the planned economy is unable to solve the information problem, the motivation problem, and the innovation problem, and thus cannot become a rational economic system under the modern conditions. I argue that given the socialist social relations, there is no reason why the socialist planned economy cannot solve the information problem, the motivation problem, and the innovation problem, and the arguments of bourgeois economists and market socialists cannot hold water. On the other hand, whether the socialist social relations can be established depends on, on the one hand, the general development of productive forces, and on the other hand, the real historical struggles between different social classes.

